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From: Washington (Nomura

) :
To :  Tokyo (Gaimudaijin) twm&.&
(Purple)

17 fugust, 1941
#708 Part 1 of 8 (8trictly Confldential)

Reference is made to the question waich the Japa-
nese Ambassador reised on 8 August during a conversation with
the Secretary of State, whether it migkt not be possible for the
responsible heads of the Japanese Goverument and the Government
of the United Stetes to mecet with a view to discussing means
whereby an adjustment in relations between the United States and
Japan might be brought about, The thought of Prince Konoye and
o{ the Japanese Government in offering this suggestion is appre-
clated. [

Reference is also mede to the desire expreased by
the Jepanese Ambassador during a call on the Secretary of State
on 16 August, that there be resumod the informal oonversations
which had been in progress between the two governments toward
ascertaining whether Shere existed a basie for negotiations rela-
tive to 8 pesaceful settlement covering the entire Pacific situation.

Part 2 of 8* ’ RPN
. Part 3 of 8

On two occasions officers of the Department of State,
pursuant to instruoctions from the Ssoretary of State, called on the
Japanese Ambassador to indicate concern over the reporte that Japan
intended to scquire by force or threat of force military and navel
bases in French Indo-China, Subssquently, On July 20 and July 23 .
the Acting Sagretary of Stste raised with the Japsnese Minister and
with the Japanese Ambdassador the question of Japan's intentions with
regard to French Indo-China and pointed out that the government of
the United States oould only aesume thet the occupation by Japan of
French Indo-China or the acquisition of military and naval bases
in thet erea constituted notice to the United Statee that Japan had
taken by forceful means a step preparatory to embarking on’ further
movements of conquest in the south Pacific area. The Acting See-
retary pointed out further that this new move on Japan's part was
prejudicial to the procurement by the United States of essential rew
materiels and to the peace of the Pacific, including the Philippine
Islands. S

Part 4 of 8

The governuent of the uUnited States accordingly had
no altern.tive but to inform the Japaness Ambassador that, in the
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opinioa of this govermment, tho measurss then being taken
Japanese Govermnment had served to remove the basis for 3
conversations relative to a peaceful settlemeunt in the Pao

Infornal discussions between the Japansse
and the Government of the United States directed toward as
ing whether there existed a basis for negotiations relative
peaceful settlement covering the entire Paoific situation
naturslly envisage the working out of a program attainable by -
peaceful methods. It goes without saying that no proposals or
suggestions effecting the rights and privileges of either the
Stetes or Jepsn would be considered except as thg might be
formity with the basic principles to which the United States
long been committed. v ¢

Part 5 of 8 | it 1A 1N
Part 6 of 8

Y If suoh @ program based upcengy &o:ucuo and
structive prinoiples werse to be adopted for Paoific and
thereafter any of the countries or areas within the Pacific
menaced, the policy of aiding nations resisting 1::Fronitm
continue to be followed by this government and 8 gove
would cooperate with other nations in extending sssistance to
country threatened.

Under such & program for the Pagific area Ji
in the opinion of the govermment of 'the United States, attalin
the objestives which Japan affirm that it is muﬂ. This
gram would not enable any country to extend its mil or
iocel control over other peoples or to obtain econamic righte
a definitely monopolistic or preferential sharsoter.

Part 7 of 8 ) 3

\ .
In those areas where the produstion and distribdution
of essential commoditiss are vested in monopolies, the (
of the United States would expeot to use its influence W
all oountries are given a falir share of the distribution of
products of such monopolies and at a fair price. ‘ "

If the Japaness Govermment is se what it a
to be its objectives, the Govermment of the ted States fee
the program above cutlined is onme that can be sounted upen to
Japan satisfaction of its economic naeds and legitinmate asp:
with much greater certainty than could any other program.

In cess the Japanese government f
sires and is in position to its ex
¥ readjust its position, end - upsa
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Part 2 of 8

Lhen~the Japsnese Aubassador brouzat up the sug-
‘gestions, tha Jecretery of State reminded the .uabassador that
government of the United otates had siown great patience ena
been prepared to contimuz in thut course of patience so long es
the Japanese Govsrament ronifested & desire to follow courses of
peace. It was pointed out to the Aubassador thit while proce
along this courae this government had received reports indicst
clearly thzt the Jananese Government was adoptiin. courses dir
the opposite of t.ose omn which the recunt conversstions be
thoe Ambassador end the wecretary of Utute had beeon predicated.
® was pointed out also that the Japanese prees was being co:.stantd.
stimulated to speek of encirclemeat of Jopan by the Unitod ltates
and was being officially inspired in ways celculoted to inflame
public opinion. The Jscretary of otute nade it clear that e did
not see novw conversations between the two sovernmente could uso-
fully be pursued or proposals be dlscussed while J:peaese official
spokesmen und tiie Jovenese press contended that tiwe United ut:ztes
was endeavoriny to -encircle Jepan ond carried on a cazpaign agcinst
the United Stutes.

Part 5 of 8

The prograem onvisaged in such inforcei discussions
would involve tle epplica‘ion in the entire Pacific area of the
principles of equality of commercial opportunity .nd treatmonte.

It would thus make possible sccess by all countries to raw materiels
and to all other essentlial commodities. Such a program would en- H
visage cooperetion by all nations Of the Pacific, on a voluntsry
and peaceful basis toward utilizing all avallable resources of
capital, technicul skill, c¢nd progreseive economic leudersiaip for
the purpose of building up not only their own ecoaoiies but also
sk the econcmies of reglons where productive cupacity cau be
inproved. The result would be to lnecrease the purchesing power

of the n«stions aad pecples couceriasd, to raise standurds of live
ing, and to cr:ate conditions conduotive to the saintenence of
pesace. .
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